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BUSINESS ECONOMICS
Paper-BC-104

Time : Three Hours] [Maximum Marks : 80

Note : Attempt five questions in all, selecting one question but not

more than two questions from unit-All questions carry

\
equal marks. %6\
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UNIT-I
(3IE-1)
1.  What is Price Elasticity of Demand? How can it be measured

by total expenditure and point elasticity method? (16)
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2. Distinguish between Total Utility and Marginal Utility. Discuss
the significance of their difference. (16)
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3. Explain the Law of Diminishing Returns. What are the causes
of its application? (16)
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&
4.  What are the characterd %S of Perfect Competition? Explain the
equilibrium of a fi€3Yin the short run. (16)
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5. What is an Oligopoly? Critically examine Price-Rigidity model of
Oligopoly. (16)
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6. Why is SAC (Short-run Average Cost Curve) U-shaped and LAC
(Long-run Average Cost Curve) more flat? (16)
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7. Write short notes on the following :
(i) Price discrimination.
(i1) Selling cost. (8x2=16)
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8. Explain the Margina@uctivity Theory of factor pricing in detail.
$ (16)
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9. Differentiate between Gross Profit and Net Profit. Explain
Uncertainty Bearing Theory of Profit. (16)
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10. “Interest is the reward for parting with liquidity”. Discuss.(16)
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